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SUBJECT: PLN CAMPAIGN FINANCING INVOLVED IN SCANDAL 

1. BEGIN SUMMARY: "LA NACION" HAS EXPOSED A CAMPAIGN- 
FINANCING SCANDAL ICAOLVING THE PLN WHICH IS ATTRACTING 
INCREASING PUBLIC ATTENTION. THE NEWSPAPER AND OPPOSITION 
POLITICIANS ALLEGE THAT KEY PLN OFFICIALS OF THE FIGUERES 
GOVERNMENT WERE INSTRUMENTAL IN DIVERTING FUNDS FROM THE 
NATIONAL BANK SYSTEM TO THEN CANDIDATE, NOW PRESIDENT ODUBER'S 
CAMPAIGN. THE LEGISLATIVE ASSEMBLY IS NOW COMPLETELY TIED UP 
DEBATING THE FORMATION OF AN INVESTIGATIVE COMMISSION. 

END SUMMAR6. 

2. ON AUGUST 15. LEADING DAILY "LA NACION" DISCLOSED 
DETAILS ABOUT A SERIOUS OF QUESTIONALBLE BANK LOANS TO THE 
COMPANY SAOPIM (SOCIEDAD ANONOMA DE OBRAS PUBLICAS, INDUSTRIALES 
Y MARITIMES ) THAT HAS THE CONTRACT TO BUILD A MAJOR 

STRETCH OF THE SAN JOSE/LIMON HIGHWAY. THESE FUNDS ALLEGEDLY 
PASSED THROUGH SAOPIM TO THE PLN CAMPAIGN. THE NEWSPAPER S 
DISCLOSURES PROVOKED AN OUTCRY FROM PRACTICALLY ALL 
POLITICAL PARTIES. INCLUDING DEPUTIES FROM THE PLN, AND 
PRESIDENT ODUBER HIMSELF STATEDHOJAT HE HOPED THE 
LEGISLATIVE ASSEMBLY WOULD INVESTIGATE THE ALLEGATIONS 
AND PLACE THE BLAME WHERE IT IS DESERVED. SUBSEQUENTLY, 

POLITICAL OPPOSITION 
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LEADERS JOINED THE PLN TO URGE A THOROUGH 
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LEGISLATIVE INVESTIGATION OF THE EPISODE DURING THE 
ASSEMBLY'S EXTRAORDINARY SESSIONS WHICH BEGAN ON 
AUGUST 20. PRACTICALLY THE ENTIRE FIRST DAY S PUBLIC 
SESSION WAS DEVOTED TO DEBATE OVER THE INTEGRATION OF 
AN INVESTIGATIVE COMMISSPLN TO LOOK INTO THE ALLEGATIONS, 

BUT FINALLY, AT 9:20 IN THE EVENING, SUFFICIENT DEPUTIES 
WALKED OUT OF THE SESSION TO MAKE THE ASSEMBLY PRESIDENT TER- 
MINATE THE DEBATE WHEN THE PLN AND THE "PAGUISTA" FACTION OF 
THE UN WOULD NOT AGREE TO EXPAND THE COMMISSION BEYOND THE FIVE 
MEMBERS AND INCLUDE REPRESENTATIVES FROM ALL POLITICAL FACTIONS. 
ON AUGUST 21 THE ASSEMBLYIMPPROVED AN ALL-FRACTION COMMISSION. 

3. THE ESSENCE OF THE ALLEGATIONS AGAINST THE PLN ARE 
THAT THE BANCO DE COSTA RICA AND THE BANCO ANGLO 
COSTARRICENSE DELIVERED CHECKS IN THE AMOUNT OF 
COLONES 5 MILLION TO SAOPIM SEVERAL DAYS BEFORE THE 
FEBRUARY 3, 1974 ELECTIONS. WITHIN TWO MONTHS 

THE DEBTOR COMPANY WAS CHANGED FROM SAOPIM TO 
EQUISER, S.A., WHICH WAS THE COMPANY QUIETLY SET 
UP BY THE PLN SEVERAL MONTHS BEFORE ELECTION DAY TO 
HANDLE THE PARTY'S FINANCES. ANOTHER ASPECT OF THE 
ALLEGATION IS THAT RECOPE LOANED COLONES 2 MILLION TO THE 
COMPANIA BUQUES CENTRO AMERIC ANAS, S.A., WITHOUT 
QUARANTEES AND OTHER FORMALITIES NORMALLY REQUIRED ON 
A LOAN OF THIS SIZE. "LA NACION'S" REPORTS ALLEGED 
THAT KEY DIRECTORS OF EQUISER ARE ALSO DIRECTORS OF THE 
INVOLVED BANKS, RECOPE, AND BUQUE CENTRO AMERIC AN AS, 

AND THAT THE FUNDS LOANED TO SAOPIM NEVER, IN FACT, REACHED 
THAT COMPANY BUT WERE DIVERTED TO THE COFFERS OF THE PLN. 

IN A PUBLIC LETTER ON AUGUST 20 SAOPIM DENIED ANY 
INVOLVEMENT IN POLITICAL SHENANIGANS AND INSISTED THAT 
THE TWO DIRECTORS OF THE COMPANY INVOLVED IN THE AFFAIR 
ACTED WITHOUT THE AUTHORITY OF THE COMPANY. THESE TWO 
INDIVIDUALS, LUIS FELIPE MAYORGA AND MANUEL ANTONIO PADILLA— 
BOTH WELL CONNECTED AND IMPORTANT PLN FIGURES-ARE ALLEGED 
TO ALSO BE INVOLVED IN THE DIRECTORSHIPS OF 
BUQUE CENTROAMERICANAS AND THE COMPANY EQUISER. 

4. COMMENT: THE SAOIIN AFFAIR IS BY FAR THE MOST 
SERIOUS SCANDAL SO FAR TO HIT THE ODUBER ADMINISTRATION. 
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GIVEN THE EVOCATION OF OUR OWN WATERGATE AFFAIR, WHICH 
WAS CLOSELY FOLLOWED IN COSTA RICA, IT HAS FOUND A 
RESPONSIVE CORD IN MEDIA AND POLIICAL CIRCLES. 

PRESIDENT ODUBER AND THE PLN HIERARCHY ARE 
OBVIOUSLY AWARE IF NOT SPECIFICALLY INVOLVED IN 
THE AFFAIR, ARE BEPBW QG#WITH CONSIDERABLE CAUTION 
AS THE DETAILS OF THE CASE UNFOLD. PRESIDENT ODUBER S 
PIQUE WITH "LA NACION" SHOWED ITSELF IN RESPONSE TO 
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A QUESTION FROM LA NACION'S REPORTER WHEN THE PRESIDENT 
SAID-COMPLETELY OUT OF CHAR ACTERIB OR HIM- 
"I WILL ONLY TAKE "LA NACION'S QUESTIONS IN WRITING, 

GIVEN ITS TENDENCY TO TWIST THE MATERIAL." 

5. IT IS TOO EARLY TO COMMENT ON THE COMPLETE VERACITY 
OF "LA NACION'S" ALLEGATIONS, BUT THAT EQUISER, AS A 
FINANCIAL INSTRUMENT OF THE PLN, WAS 

INVOLVED IN SOME SHADOWY FINANCIAL DEALINGS ON BEHALF 
OF THE PARTY, IS WIDELY ACCEPTED HERE BY ALL STRIPES OF 
POLITICIANS. SWHIS MAY BE ONE SCANDAL WHERE THE COUNTRY'S 
INSTITUTIONAL MEMORY, NORMALLY LIMITED TO THREE OR FOUR DAYS, 
MAY DRAG ON CONSIDERABLY LONGER AND HAVE SOME VERY 
DISAGREEABLE FALL OUT FOR A NUMBER OF PLN POLITICIANS, 

NOT EXCLUDING THE PESIDENT HIMSELF. 

6. THE DEPARTMENT WILL RECALL THAT BUQUES CENTROAMERICANAS 
S.A. WAS THE SUBJECT OF AN SEC INQUIRY IN APRIL 1974 (STATE 
082203 AND SAN JOSE 1914) ABOUT THE POSSIBILITY OF VESCO IN- 
VOLVEMENT THROUGH RICHARD PISTELL, ULRICH STRICKLER AND 
RICHARD VXFY. THE EMBASSY WAS UNABLE TO SHOW THAT THERE WAS 
EVIDENCE OF SUCH INVOLVEMENT. 

LANE 

NOTE BY OC/T: # AS RECEIVED. 
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